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What is Price Transparency?

Price transparency is “the availability of provider-specific
information on the price for a specific health care service or set of
services to consumers and other interested parties”

Price is “an estimate of a consumer’s complete health care cost on
a health care service or set of services that (1) reflects any
negotiated discounts; (2) is inclusive of all costs to the consumer
associated with a service or services, including hospital, physician
and lab fees; and, (3) identifies the consumer’s out-of-pocket costs
(such as co-pays, co-insurance and deductibles).”




Why is Price Transparency

Needed?

Purchasers facing rising healthcare expenditures are asking
1. consumers to take on more financial responsibility, motivating
them to seek more efficient, higher-quality care

. Purchasers believe that pressure from consumers is a powerful,
" underused lever for improving quality and efficiency

For this strategy to succeed, unwarranted price variation needs to
3. be exposed and consumers need price transparency to help
identify high-value providers

[ CPR purchasers cannot imagine a future health care J

system without transparency
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Project Goal

1. To assess state laws on transparency

(d Do existing state laws provide assurance that
consumers will have adequate access to health care
price information?

2. To spur action

(d Private and public sector needs to steps forward and
provide all of the health care price information

consumers need. Today’s laws are too narrow in scope.




Review of State Laws

Comprehensive Review of State Legislation

1 50 state review of legislation (including enacted bills,
acts, and statutes) related to price transparency

M Included a previous NCSL review, state legislation
websites, WestLawNext databases and other resources

[ Reflects all relevant state legislation passed from 1960
— today

(d Most comprehensive review to date




Scope of Price Scope of Services Scope of Providers

J Charge J All services ) Providers
J Actual 1 Only IP or OP ) Hospitals
] Average 1 Only Most J Physicians
J Reimbursement Common IP or OP . Surgical Centers

FOUR LEVELS OF TRANSPARENCY:

p\ | Reported G Ak N\ Pubic N Internet
State Request Report Website
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Provide Resources to Legislators & Others

1. Report Card 2. Reference Table

Arizona STATUTE(S}): Added: 1983 “mospitals “The average
Arizona Revised Amended: [except] state charge per
Statutes 1983, 1990 hospitals™ day [and]
$36-215.08 1994, 2005, T By
ENACTED BILLIS): | 2010 Chirgs pot
Added: 1983;
Amended:

S8 1201 (1988)

S8 1486 (1983),
$.8. 1086 (1990),
S8 1352 (1954),
1.8, 2048 (1996),
S8 1142 (2005),
H.8. 2150 (2010)

STATUTE(S): Added 1983 “Emergency “Charges for
Arizona Revised departments” services”
Statutes
1988, 1990,
§36-225.05 1996, 2008,
ENACTED BILLLS): 2010
Added: 1583,
Amended:
$.B. 1201 (1523),
S.8 1486 (1983),
$.5. 1086 (19%0),
S8 1352 (1994),
H.B. 2048 (1996),
S8 1142 (2005),
H.B. 2150 (2010)




Best Practices: Massachusetts
and New Hampshire

For Physiclans & Providers For Insurers & Employers
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Summary Table — New York

Summary based on NY Public Health Law § 2816 and subsequent amendments

* Scope of data collection includes hospitals, all ambulatory facilities,
emergency departments, outpatient clinics

* Reports from SPARCS data

Scope of Providers Scope of Price Scope of Services
Subset
Both Health Care of Either Most

Level of Practitioners  Practitioner Practitioner Paid common [P

Transparency | & Facilities or Facility or Facility Both Amounts Charges AlIPEOP AlIPorOP orQOP Grade
NY State Only v ¥ v

Upon Regquest .

Report v v v

Website

If NY required information on both practitioners and facilities, paid

amounts, and all inpatient and outpatient data, reported on a publicly
available, searchable website, it would have gotten an A.




Implications and Actions

State-wide laws not cutting it, but may evolve
Information alone does not change behavior
How you can advance transparency
[ Use CPR’s Health Plan sourcing, contracting and management
tools to hold health plans and providers accountable —it’s up to
the market
1 Hold vendors to CPR’s specifications
 Reform payment methods — new methods like bundled payment
will make more sense to consumers
1 Design benefits to help consumers select highest-value providers
1 Advocate for state to stepin like in MA and NH if industry doesn’t

step forward
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FOR MORE INFORMATION VISIT:
www.catalyzepaymentreform.org

CONTACT:
Andréa Caballero
acaballero@catalyzepaymentreform.org

20% of payments tied
to value by 2020
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